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Flexible Budget Performance Report [LO2]
An incomplete flexible budget for overhead is given below for AutoPutz, Gmbh, a German company that owns and operates a large automatic carwash facility near Köln. The German currency is the euro, which is denoted by €.

AutoPutz, Gmbh

Flexible Budget

Overhead Costs

Cost Formula (per car)

Activity (cars) 8,000

Variable overhead costs:

 

 

 

Cleaning supplies

?

€

6,000

Electricity

?

 

4,800

Maintenance

?

 

1,200

Total variable overhead cost

?

€

12,000

Fixed overhead costs:

 

 

 

Operator wages

 

 

10,000

Depreciation

 

 

20,000

Rent

 

 

8,000

Total fixed overhead cost

 

 

38,000

Total overhead cost

 

€

50,000



AutoPutz, Gmbh's actual level of activity during August was 8,300 cars, although the owner had constructed his static budget for the month assuming the level of activity would be 8,200 cars. The actual overhead costs incurred during August are given below:

 

Actual Costs

Incurred for 8,300 Cars

Variable overhead costs:

 

 

 

Cleaning supplies

€

6,350

 

Electricity

€

4,865

 

Maintenance

€

1,600

 

Fixed overhead costs:

 

 

 

Operator wages

€

10,050

 

Depreciation

€

20,200

 

Rent

€

8,000

 



Required :
Prepare a flexible budget performance report for both the variable and fixed overhead costs for August. (Indicate the effect of each variance by selecting "F" for favorable, "U" for unfavorable, and "None" for no effect (i.e., zero variance). Input all amounts as positive values. Omit the "€" sign in your response.)
AutoPutz, Gmbh

Flexible Budget Performance Report

For the Month Ended August 31

Overhead Costs

Cost Formula (per car)

Actual Costs Incurred for 8,300 Cars

Flexible Budget Based on 8,300 Cars

Variance

Variable overhead costs:
 

 

 

 

 

 

 

 

 

Cleaning supplies

€
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Fixed overhead costs:
 

 

 

 

 

 

 

 

 

Operator wages
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