Submit two 1,050-1,400-word sections addressing the following aspects of ADM.

Section 1: Use the following list of risk management tools and describe the circumstances under which they would be applied to the risk categories of corporate (including risk associated with acquisition analysis and capital budgeting), economic, foreign currency, political, and other relevant global business risks.
a.       Black-Scholes options pricing model
b.         Simulation analysis
c.       Hedging
d.       Feel free to add other tools that you find that are relevant to your chosen company.
Section 2: This will be a report to the board of directors that identifies a synergistic acquisition candidate for “ADM”.
 

e.         This report should clearly identify the following:
1)       Your proposed acquisition terms
2)       Price
3)       Financing
4)       Potential negotiation strategies
f.         Supporting financial data should include the following:
1)       Price/earnings ratios
2)       Book value
3)       Current market value
4)       Liquidation
5)       Diluted price per share
6)       Capital Budgeting tools such as NPV, IRR, Profitability index, and payback (optional: Discounted Payback and Modified Internal Rate of Return)
g.       Discuss the general risks inherent in an acquisition strategy. 
h.        Discuss the specific risks that should be included in the quantitative analysis.  For example, what risk factors should be included in the discount rate (sometimes known as the hurdle rate, or required rate of return).
Note: Use MS Excel® spreadsheets as support showing your computations where applicable.
