RES/342 Quiz 3 (Week 4)

This quiz is OPEN E-TEXT and OPEN NOTES. You may use a hand-held calculator or Microsoft® Excel® or any other statistical software. Show all your work. Time limit is one day.

1. (2.5 points) A stock analyst wants to determine whether there is a difference in the mean rate of return for three types of stock: utility, retail, and banking stocks. The following sample information is collected.
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a. Using the 0.05 level of significance, is there a difference in the mean rate of return among the three types of stock?

b. Suppose the null hypothesis is rejected. Can the analyst conclude there is a difference between the mean rates of return for the utility and the retail stocks? Explain.

2. (2.5 points) A study regarding the relationship between age and the amount of pressure sales personnel feel in relation to their jobs revealed the following sample information. At the 0.01 significance level, is there a relationship between job pressure and age?
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