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The organization that I am going to use is my friends’ workplace. This is an organization that produces and markets machine tools. The most common machine tools that my company produces and sells are drills, lathes, shaping machines and planning machines. This is an interesting focus in my economic analysis because almost every economic principle can be observed in the function of the company. In my opinion the concepts of demand and supply can be observed. The shifts in demand can be perceived. The change in the elasticity of demand for different machine tools can be observed. 
In my friends workplace the production function can be perceived, the way in which the cost of production affects the prices of drilling machines, lathes and other machines. The shifts in supply curve because of cost conditions can be observed in action. Several times, I used to wonder, why changes in the production process take place and why the production plan changes. Now after understanding some economic terms it seems that I am in a better position to understand these.   
The organization for which my friend works will be an interesting focus because it will allow me to understand the factors that affect the demand for machine tools. Earlier, I had wondered why the demand for certain machine tools increased at times. It also puzzled my how the market behavior charged. The reasons were not clear to me at that time. Now I have the opportunity of applying the economic terms related to market to the marketing effort of the organization for which my friend works.   

Economic terms related to three topics seem directly applicable to my friends’ organization. These are demand, supply and equilibrium. Each of these terms directly applies to my friends’ organization. In economics demand is the ability and the willingness of the customer to buy a particular product at a specified time. The law of demand states that consumers will buy more of a product when its price decreases and less when is price increases. I have seen in my friends’ organization, when the stock of a certain machine tool increases, the salespersons are told to give higher discounts and within a couple of weeks the stock is disposed off. 
Similarly, in the law of supply there is a propensity of suppliers to proffer more of a product at a higher price. There is a positive relationship between the quantity supplied and the price. An increase in price leads to an increase in supply. In my friends’ organization, I have seen that the product whose price has increased is produced in larger quantities. For example, one month the production of drilling machines was doubled, when my friend enquired about the increase in production of drilling machines, he was informed that since higher prices were being realized for drills, the production of drilling machines was being temporarily increased. 
The supply and demand equilibrium implies that in a competitive market, price tends to function to equalize the quantity demanded by consumers and the quantity supplied by producers leading to an economic equilibrium. This law has been used several times in my friends company by sales persons. When they perceive the demand for a particular machine tool to be high, say the demand for shaping machines to be very high, they withdraw all discounts; this has the effect of higher price realization per shaping machine as well as a relatively lower quantity of sales. On the other hand, when the demand for a machine tool is low, say the demand for power grinders is low, the sales person offer the highest levels of discounts to customers and this does increase the sales of the grinders. 

One big idea is that of accumulation. Economists believe that accumulation is central to development process and the private sector is the key to the development process. This applies to a limited extent to my friends’ organization. If there is accumulation, the capacity of the organization for which I work will increase. There will be larger facilities, more machines, more production lines and larger production. The company will be able to spend more on marketing and will sell more. This idea adds to my understanding of how the capital in the company is financed. From the stand point of economics it is accumulation. The process of capital raising and accumulating earnings is a valuable process of accumulation. 
Another great idea of economics that I considered is that of trade and integration. The idea from economics is that exports bring in great advantages and the products of my company can be exported. Similarly, imported products improve discipline among local producers. I remember when the government allowed the import of drilling machines, special measures were taken in my friends company to reduce the cost of production. Even the accuracy and performance of the drilling machines improved. My insight from this big idea is that it is important that the trade barriers go down. 
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