Assume you had a portfolio with shares in each of five stocks.  You had General Motors (GM), Walt Disney (DIS), Abercrombie and Fitch (ANF), Nova Med (NOVA), and Corning.
Collected in the Excel file:

Monthly price and dividend data using the dates October 2004 through October 2006 for each stock and the Russell 3000 market index.  The adjusted closing price data was used to calculate the monthly returns for each stock and the index.  Additionally, T-bill data and put it on a monthly basis to make it useable with the stock data were downloaded.  This data is attached in the Excel spreadsheet.
1.
In Excel:

a. For each stock, calculate the Sharpe, Treynor, and Jensen measures.

b. Indicate whether each stock beat the benchmark.

c. Which stock had the greatest percent unsystematic risk during the evaluation period and which had the least?

Reminder:  Excel will assist in your calculations if you use tools, data analysis.  If this does not appear as an option, you have to do an “add-in” for the analysis tool pak.  Under data analysis, you can select descriptive statistics, summary statistics, for the means and standard deviation (return and risk).  Select regression to find beta using each stock’s returns and the appropriate market’s return.  

2. Write the equation for the ex-post CML.

3. Write the equation for the ex-post SML.

4. What was the fair expected return on Disney during that time frame?

