Question 14
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	A + B. 

	[image: image4.wmf]
	
	A + B + C. 

	[image: image5.wmf]
	
	A + B + D. 


Question 15

Figure 7-3.
On the graph below, Q represents the quantity of the good and P represents the good's price.
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	Refer to Figure 7-3. If the price of the good is $5, then consumer surplus is
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$11. 
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$13. 
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$16. 




Question 16
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Refer to Figure 7-9. If the price decreases from $22 to $16, consumer surplus increases by
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	$120. 
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	$360. 
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	$480. 
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	$600. 


Question 18
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	Refer to Figure 7-6. When the price is P2, producer surplus is
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A. 
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A + C. 
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A + B + C. 
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D + E. 




Question 25
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	Consider the monopolistically competitive firm whose demand curve and cost structure are illustrated in Figure 10-1. Which of the following statements is correct in the short run?
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The firm will produce 100 units and suffer a loss of $400 per week. 
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The firm will produce 100 units and suffer a loss of $300 per week. 
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The firm will produce 100 units and suffer a loss of $1,000 per week. 
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The firm will produce 100 units and suffer a loss of $100 per week. 
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The firm will produce zero units and suffer a loss of $300 per week. 
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