Problem #1 

MixRecording Studios purchased $7,800 in electronic components from TechCom. MixRecording Studios signed a 60-day, 10% promissory note for $7,800. If the note is dishonored, what is the amount due on the note? 
 

	A.
	$130

	B.
	$7,800

	C.
	$7,930

	D.
	$8,050

	E.
	$8,130


Problem # 2 

	
	Flora Accounting Services completed these transactions in February: 
(a) Purchased office supplies on account, $300.
(b) Completed work for a client on credit, $500.
(c) Paid cash for the office supplies purchased in (a).
(d) Completed work for a client and received $800 cash.
(e) Received $500 cash for the work described in (b).
(f) Received $1,000 from a client for accounting services to be performed in March.
Prepare journal entries to record the above transactions. Explanations are not necessary. 
 


 


 Problem #3

	.
	Neutron uses a periodic inventory system. Prepare general journal entries to record the following transactions for Neutron: 
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	13.
	Williams Company began business on May 1. They use the perpetual inventory method. The following transactions involving purchases and cash disbursements occurred during the first week of May. 
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(a.) Use the purchases journal and the cash disbursements journal to record these transactions.
(b.) Prepare a schedule of accounts payable. There were no accounts payable on May 1.

 [image: image3.wmf] 

 [image: image4.wmf]  
 

 
 
 


 

Problem # 4 

	
	At December 31 of the current year, a company reported the following: 
Total sales for the current year: $780,000 includes $160,000 in cash sales.
Accounts receivable balance at Dec. 31, current year: $190,000.
Bad debts written off during the current year: $6,800.
Balance of Allowance for Doubtful Accounts at January 1, current year: $8,300.
Prepare the necessary adjusting entries to record bad debts expense assuming this company's bad debts are estimated to equal:
(a) 1.5% of credit sales.
(b) 5% of accounts receivable. 
 



 
 
 


 Problem # 5 

	
	On June 1, 2007, Martin Company signed a $25,000, 120-day, 6% note payable to cover a past due account payable. 
(a) What is the total amount of interest to be paid on this note?
(b) Prepare Martin Company's general journal entry to record the issuance of the note payable.
(c) Prepare Martin Company's general journal entry to record the payment of the note on September 29, 2007. 
 

 
 
 


 

