You own a portfolio consisting of the following stocks:

 

	Stock
	Percentage of Portfolio
	Beta

	1
	15%
	1.20

	2
	20%
	0.90

	3
	25%
	1.20

	4
	12%
	0.75

	5
	10%
	1.50


 Select answer and provide explanation/work if necessary:
A.  Expected portfolio return 10.6% and portfolio beta .90.

 B.  Expected portfolio return 15.5% and portfolio beta 1.20.

 C.  Expected portfolio return 17.8% and portfolio beta 1.35.

 D.  Expected portfolio return 9.9% and portfolio beta 1.00.

