1. Calculating the number of periods. At 7 percent interest, how long does it take to doule you money? To quadruple it?

2. Explain why the income statement can also be called a “profit and loss statement”

What exactly does the word “balance” mean in the title of the balance sheet? Why do we balance the two halves?
3. What does it mean to say the managers should maximize shareholder wealth “subject to ethical constraints”? What ethical considerations might enter into decisions that result in cash flow and stick price effects that are less than they might otherwise have been?

4. Describe the rule “72” and show a real world example where it would be helpful.

5. How is the flow of Capital interlinked with banks and Federal Reserve?

