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7. Cuf| TABLE  Spot and forward exchange rates
m’;3 21
sa
Forward Rate
8 M Quotation® SpotRate 1 Month 3 Months 1 Year

e Europe

EMU (euro) Direct 1.2952 1.2956 1.2069 1.3069
o Intdl Sweden (krona) Indirect 69786 69756 69674  6.9078

° Switzerland (franc) Indirect 11919 1.1901 1.1861 1.1651

United Kingdom (pound)  Direct 1.8704 1.8668 1.8607 1.8412
Americas
Canada (dollar) Indirect 12333 1283 12830 12282
Mexico (peso) Indrect 112365 112085 114145  11.8775
Pacific/Africa

Hong Kong (dollar) Indirect 7.7989 77858 77626  7.6681

H Japan (yen) Indect 103155 102935 102465  99.930
South Africa (rand) Indirect 6.0813 6.1071 6.1552 6.3518

e 10. Exd| South Korea (won) Indirect 103250  1033.35  1033.85  1030.95
exd
1 “Direct quotation: number of dollars per unit of foreign currency: indirect quotation: urits of foreign currency per
dollar.
L ‘Source: Financial Tmes, January 21,2005.
11 Int o T

3 SRRSO "
what do you think is the 3-month sterling (U.K.) interest rate? Explain what would happen if the rate were
substantially above your figure. Hint: In your calculations remember to convert the annually compounded interest rate
into a rate for 3 months.

12. Expectations Theory.Table 221 shows the 1-year forward rate on the Canadian dollar.
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