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Hypothesis tests for the correlation coefficient and the slope of the least-squares regression line 

Newburg Park, Florida is a popular, beach resort town. Property values are fairly high there and, as such, are rather well studied. One topic of study has been the relationship between housing prices and distance from the beach. 

For a recent sample of [image: image3.png]


houses sold in Newburg Park in the past year, the least-squares regression equation relating the variables house price (denoted by [image: image4.png]


, in thousands of dollars) and distance from the beach (denoted by [image: image5.png]


, in miles) was [image: image6.png]9= 30083 —547x



. The standard error of the slope of the least-squares regression line was approximately [image: image7.png]


. 

Based on this information, test for a significant linear relationship between the two variables by doing a hypothesis test regarding the population slope [image: image8.png]B,



. (Assume that the variable [image: image9.png]


follows a normal distribution for each value of [image: image10.png]


and that the other regression assumptions are satisfied.) Use the [image: image11.png]0.10





 HYPERLINK "http://www.phoenix.aleks.com/alekscgi/x/Isl.exe/171DELZ7DLueDF5ZopIedkR46dcKJzObYKqzjqaVL6jQ0zSwNN1xNqHEdmdfERYjxYe087Ze0tLeAy5JLgyIfM74IlyGGXyn-gDnALUHtBx4zFZq7jks?1X3pncxOKJh-pfUPF1-O9WSHiECyJTzRdXoVC64CazGwBHJ_a0C8xT77EgyIKkfWKHSf_eUq4qDjARClNqz0W2mCxFvVEFvLvdK5n6bJrCqz4cKeCkQGU2o" \t "entry_ED9WvtOhfJZme5ffzNMAaSBCiRrPFpLE" level of significance, and perform a two-tailed test. 
Answer the following:

What are the null and alternative hypotheses?

What type of test statistic is used (Z, t, f, or Chi square)?

What is the value of the test statistic (Round to at least 3 decimal places)?

What is the p-value (Round to at least 3 decimal places)?
