“Problems.

: 00 instudio revenue tiad not yet:been billed or recorded: as of De; eme

) ,the studio purchased a 51x-month insurance policy for $1,500 The emvi’ré'
IS mltlaHy debxted to Unexpired Instrance. .
» ocat' d-in a rented’ building. On November 1,.2005, the studig/paid $6.000 e

T ember Deccmber and January The entire amount wag/debited t to

borrowad $16,000:by: gning a 12-mdnth; 9 perce Tnote
..Louis: The entire-$1 Gplus 12 nths interest i

Income Statement Balance Sheet

Net ners’
Revenue — Expenses = Income Assets = Liabilities + Eduity

atmg agency called Snﬂmore Investlgan 28 _
illed 2 anced - -

: e:dated December 31, 2005 foll
vVe: already been made for the first-11 months of 2005; bu




Cash . .

Accounts receivable

Office supplies

Prepaid rent

Unexpired insurance

Office equipment 54,000
Accumulated depreciation: office equipment

Accounts payable

Interest payable

Income taxes payable

Note payable

Unearned retainer fees

Capital stock

Retained earnings

Dividends 1,000
Client fees earned

Office supplies expense 605
Depreciation expense: office equipment 8,250
Rent expense 5,775
Insurance expense 1,010
Salaries expense 27,100
Interest expense 360

Income taxes expense 6,900

Totals . $149,260 $149,260
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Income Statement Balance Sheet

Adjusting Net Owners’
Entry Revenue — Expenses = Income Assets = Liabilities + Equity
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