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1. (100 POINTS)

BO WINNBERG, OWNER OF WINNBERG HOTEL HAS ASKED YOU HIS ACCOUNTANT TO PREPARE
THE TRIAL BALANCE AND THE THREE FINANCIAL STATEMENTS FOR THE YEAR ENDED
DECEMBER 31,2007. THE FOLLOWING ACCOUNT BALANCES WERE TAKEN FROM HIS RECORDS:

BED LINENS INVENTORY $40,500
FUMIGATION EXPENSE 36,000
HOTEL FURNITURE 252,000
CASH 44,000
ACCOUNTS PAYABLE 88,000
PREPAID INSURANCE 5,600
BO WINNBERG, CAPITAL 274,000
TRADEMARK 12,000
ACCUMULATED DEPRECIATION-BLDG 3,000

UNEARNED RENTAL FEES 265,500
INCOME TAXES PAYABLE 49,800
LAND 14,000
PENSION OBLIGATION 62,800
SALARY EXPENSE 98,000
BUILDING 192,000
HOTEL REVENUE 136,900
RENT RECEIVABLE 8,900
INSURANCE EXPENSE 21,400
MARKETABLE SECURITIES 8,500
DEPRECIATION EXPENSE 6,900
LEGAL EXPENSE 14900
INTEREST EARNED 700
COMPUTERS 37,400
TELEPHONE EXPENSE 36,200
KITCHEN EQUIPMENT 68,800
ACCUMULATED DEPRECIATION-HOTEL 2,000

VAN

INTEREST EXPENSE 3200
CLEANING SUPPLIES 4300
GROUP SALES 32,800
SALARY PAYABLE 62,400
ACCOUNTS RECEIVABLE 45,100 heveno-e
ADVERTISING EXPENSE 38300 =
HOTEL VAN 42,000 nSsSet
BO WINNBERG, WITHDRAWAL 777 Lakol ),
CONFERENCE ROOM INCOME 78,500 B Lj
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