Prepare written responses to the following assignments from the text, Principles of Managerial Finance, Brief Fourth Edition, by Gitman:

Chapter 2 Problem: P2-12.

P2–12 Debt analysis Springfield Bank is evaluating Creek Enterprises, which has requested a $4,000,000 loan, to assess the firm’s financial leverage and financial risk. On the basis of the debt ratios for Creek, along with the industry averages and Creek’s recent financial statements (on the facing page), evaluate and recommend appropriate action on the loan request.
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