	
	
	
	
	
	

	
	


JavaScript is required for your course. Please ensure JavaScript is enabled in your browser preferences.The following data shows total sales volume for organic milk, price per gallon, and average household income. 

	Year
	Sales (in million gallons)
	Price per gallon
	Households Income

	1996
	1200
	6
	35000

	1997
	1300
	6.2
	36000

	1998
	1320
	6.3
	37000

	1999
	1340
	6.5
	38000

	2000
	1310
	7
	39000

	2001
	1400
	7.1
	40000

	2002
	1390
	7.5
	41000

	2003
	1420
	8.2
	42000

	2004
	1410
	8.1
	43000

	2005
	1430
	7.9
	44000


1) Use Microsoft Excel to run a regression analysis for the following data. In Excel, first you need to type above data into your Excel spreadsheet. go to "tools", to "Data Analysis", to "Regression." Input sales data into "Input Y range" and price and income data into "Input X range." Mark "output range" and specify a worksheet location you want to place the output (result).

2) Explain the result in terms of R-square, T-test, and signs of each X variables.

3) To increase the sales of organic milk, do you think a price discount is appropriate? Why? If not, why not?

4) What other variables you think you should include to fully forecast the sales of organic milk?

