1.
In the graph to the right, which portion

of the demand curve is relatively elastic
(P1 to P2) or (P3 to P4)?   Which range is 

relatively inelastic?
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2.
Define utility.
3.
Define equilibrium in terms of the following:


-The plans of suppliers and demanders


-The budget line and the indifference curve.

4.
Does the marginal rate of substitution increase or decrease as a point moves downward and to the right along a given indifference curve?
5.  Recognize the supply and demand graph for a price floor and (separately) a price ceiling.
6.
Be able to recognize a graph which depicts excess supply in the graph.  Given quantity demanded and quantity supplied are labeled at the excess supply level, state the quantity of the excess supply. [The equilibrium quantity demanded and quantity supplied will also be labeled.]
