     
1. Carey Guitar Company borrowed $20,000 from the bank signing a 9%, 
     3-month note on September 1.  Principal and interest are payable to the bank on December 1.  If the company prepares monthly financial statements, the adjusting entry that the company should make for interest on September 30, would be 
     a. Debit Interest Expense, $1,800; Credit Interest Payable, $1,800. 
     b. Debit Interest Expense, $150; Credit Interest Payable, $150. 
     c. Debit Note Payable, $1,800; Credit Cash, $1,800. 
     d. Debit Cash, $450; Credit Interest Payable, $450. 

2. Jill Ryan has performed $600 of CPA services for a client but 
     has not billed the client as of the end of the accounting period. 
     What adjusting entry must Jill make? 
     a. Debit Cash and credit Unearned Service Revenue 
     b. Debit Accounts Receivable and credit Unearned Service Revenue 
     c. Debit Accounts Receivable and credit Service Revenue 
     d. Debit Unearned Service Revenue and credit Service Revenue
