1  A lawyer collected $960 of legal service revenue in advance.  He 
     erroneously debited Cash for $690 and credited Accounts Receivable for $690. The correcting entry is 
     a. Cash ..................................     690 
        Accounts Receivable ...................     270 
            Unearned Legal Service Revenue ....              960 
     b. Cash ..................................     960 
            Legal Service Revenue .............              960 
     c. Cash ..................................     270 
        Accounts Receivable ...................     690 
            Unearned Legal Service Revenue ....              960 
     d. Cash ..................................     270 
            Accounts Receivable ...............              270 


2 Jeff is a barber who does his own accounting for his shop.  When he buys supplies, he routinely debits Supplies Expense. Jeff purchased $1,500 of supplies in January and his inventory at the end of January shows $400 of supplies remaining.  What adjusting entry should Jeff make on January 31? 
     a. Supplies Expense ......................       400 
            Supplies ..........................                400 
     b. Supplies Expense ......................     1,500 
            Cash ..............................              1,500 
     c. Supplies ..............................       400 
            Supplies Expense ..................                400 
     d. Supplies Expense ......................     1,100 
            Supplies ..........................              1,100 



32. A new accountant working for McCoy Company records $600 Depreciation Expense on store equipment as follows: 
          Dr.    Depreciation Expense ............    600 
          Cr.        Cash ........................           600 
     The effect of this entry is to 
     a. adjust the accounts to their proper amounts on December 31. 
     b. understate total assets on the balance sheet as of December 31. 
     c. overstate the book value of the depreciable assets at 
        December 31. 
     d. understate the book value of the depreciable assets as of 
        December 31. 

