20 On July 1 the Dryer Shoe Store paid $9,000 to Ace Realty for 6 months rent beginning July 1.  Prepaid Rent was debited for the full amount. If financial statements are prepared on July 31, the 
adjusting entry to be made by the Dryer Shoe Store is 
     a. Debit Rent Expense, $9,000; Credit Prepaid Rent, $1,500. 
     b. Debit Prepaid Rent, $1,500; Credit Rent Expense, $1,500. 
     c. Debit Rent Expense, $1,500; Credit Prepaid Rent, $1,500. 
     d. Debit Rent Expense, $9,000; Credit Prepaid Rent, $9,000. 

21. Neal Realty Company received a check for $15,000 on July 1 which represents a 6 month advance payment of rent on a building it rents to a client.  Unearned Rent was credited for the full $15,000. Financial statements will be prepared on July 31.  Neal Realty should make the following adjusting entry on July 31: 
     a. Debit Unearned Rent, $2,500; Credit Rent Revenue, $2,500. 
     b. Debit Rent Revenue, $2,500; Credit Unearned Rent Revenue, 
       $2,500. 
     c. Debit Unearned Rent, $15,000; Credit Rent Revenue, $15,000. 
     d. Debit Cash, $15,000; Credit Rent Revenue, $15,000. 


22 A lawyer collected $960 of legal service revenue in advance.  He erroneously debited Cash for $690 and credited Accounts Receivable for $690. The correcting entry is 
     a. Cash ..................................     690 
        Accounts Receivable ...................     270 
            Unearned Legal Service Revenue ....              960 
     b. Cash ..................................     960 
            Legal Service Revenue .............              960 
     c. Cash ..................................     270 
        Accounts Receivable ...................     690 
            Unearned Legal Service Revenue ....              960 
     d. Cash ..................................     270 
            Accounts Receivable ...............              270 

