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TABLE 8-7 A Projected Income Statement and Balance Sheet for the

en Company (in millions)

Prior Year 2012 Projected Year 2013 Remarks
PROJECTED INCOME STATEMENT
Sales $100 $150.00 50% increase:
Cost of Goods Sold 70 105.00 0% of sales
Gross Margin 30 45.00
Selling Expense 10 15.00 10% of sales
Administrative Expense 5 7.50 5% of sales
Earnings Before Interest and Taxes 15 2250
Interest 3 300
Earnings Before Taxes 2 19.50
Taxes 6 975 50% rate
Net Income 6 9.75
Dividends 2 5.00
Retained Earnings 4 475
PROJECTED BALANCE SHEET
Assets
Cash 775 Plug figure
Accounts Receivable 400 100% increase
Tnventory 20 45.00
Total Current Assets 27 5675
Land 15 15.00
Plant and Equipment 50 50.00 Add three new plants
at $10 million each
Less Depreciation 10 2000
Net Plant and Equipment 40 60.00
Total Fixed Assets 55 75.00
Total Assets 82 13175
Liabilities
Accounts Payable 10 1000
Notes Payable 10 1000
Total Current Liabilities 20 2000
Long-term Debt 40 7000 Borrowed $30 million
Additional Paid-in-Capital 20 35.00 Tssued 100,000 shares
at $150 each
Retained Earnings 2 675 5248475
Total Liabilities and Net Worth 82 13175









