The following information is available for BlueStar Company for the month ending December 31, 2006:
1.               Supplies used during the month totaled $1,596.
2.               BlueStar paid the annual premium of $6,000 on their insurance on December 1.
3.               BlueStar performed services valued at $14,000 during the last week of December. Their clients have not yet been billed.
4.               BlueStar pays their staff for a 5-day workweek each Friday. The weekly payroll totals $3,450. December 31 falls on a Wednesday.
5.               BlueStar has a 5-year note payable to SouthTrust Bank for $40,000 due on July 31, 2009. Interest is payable annually on July 31 and is accrued monthly at the annual rate of 7.5%.
 
Students must include supporting calculations for the adjusted balance amounts for all of the accounts below. Use the information to determine the balance to be reported on the December 31 financial statements for the following accounts:
                  
	Account
	Unadjusted balance, 12/31/2006
	Adjusted balance, 12/31/2006

	Supplies     
	$2,040
	 

	Prepaid Insurance
	$6,000
	 

	Accounts Receivable
	$32,000
	 

	Salaries Payable
	$0
	 

	Interest Payable
	$1,000
	 


 
