[Problem 2]    
[image: image1.jpg]Aluminum Industries, Inc.
Balance Sheet

12/31/2008
Liabilities and Stockholders’
Equity

Current assets Current lisblties
Cash $1000.000 | Accounts pavable | $8.000,000)
Larketable securities 3,000,000 | Notes pavable 8,000,000
Accounts receivable 12,000,000 | Accruals 500,000
7500000 | Total current $16.500,000)

§23,500,000. | Long-term debt (incl. 520,000,000
Stockholders’ equity

$11,000.000 | Preferred stock 500,000}

Machinery and equipment 20,500,000 | Common stock (1 5,000,000f
Furniture and fixtures 8000000 | Paid-in capital in 4,000,000}
fixed assets §39,500,000, | Retained earnings 2,000,000f
Accurmulated 13,000,000 | Total stockholders’| 513,500,000}

et fixed as $26,500,000  Total liabilities and
Total assets S50,000.000  equiy 550,000,000





[image: image2.jpg]Aluminum Industries, Inc.

Income Statement

For the Year Ended December 31, 2008

Sales revenue

Cost of goo
profit

General and administrative expen:
Lease expense
Depreciation expense
Total opera
Operating profit
Less: Interest espense
Net profit before tases

Less: Taxes (rate = 40%)
Net profits after taxes

$3,000,000
1,800,000
200,000

1,000,000

$30,000,000

21,000,000}
$9,000.000

$6,000.000

$3,000,000
1,000,000

52,000,000

$00.000]

200.000
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Debt ratio 0
Debt-equity ratio
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[Problem 3] 
	                                        Expected Net Cash Flows

	Year
	Project A
	Project B

	0
	$(45,000)
	$(50,000)

	1
	  (20,000)
	   15,000

	2
	   11,000
	   15,000

	3
	   20,000
	   15,000

	4
	   30,000
	   15,000

	5
	   45,000
	   15,000


[Problem 4]  
	Year
	Cash flow

	1
	$ 2,500,000

	2
	$ 2,500,000

	3
	$ 2,500,000

	4
	$ 4,000,000

	5
	$ 5,150,000

	6
	$ 1,225,000

	7
	$ 5,000,000

	8
	$ 5,000,000

	9
	$ 5,000,000

	10
	$ 5,000,000


