Question 16 

Top of Form 16

&&&[image: image1.wmf] [image: image2.wmf][image: image3.wmf][image: image4.wmf][image: image5.wmf]The value of MotoGoto stock is $32 per share. Call options with one year to expiration and a strike price of $30 have a value of $4. If the risk free rate of interest is 5%, what is the value of a put option with the same strike price and maturity?
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	a.
	$0.20 
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	b.
	$0.57 
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	c.
	$2.00 
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	d.
	$2.20 
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	e.
	cannot be determined with the information provided 


