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To the Editor:

So, NYSE Chairman and CEO Richard A. Grasso (Mailbag, March 9) states that “NYSE specialists perform exceptionally well, insuring that fair and orderly markets are preserved, even in the most difficult times.” Well, Mr. Grasso, try this example on for size.

As a shareholder of RMI Titanium (NYSE-RTI), I watched my stock plummet from almost 24 to a new 52-week low of 16 1/2 during a two-week period in late December – a time when the overall market was pretty much in a trading range.

When I called RMI to ask what could have made the stock fall by almost a third so quickly, the spokesperson said it was the company’s understanding that a block of several hundred thousand shares had been overhanging the market. Once the block had been placed, it only took about tow weeks for RMI shares to rocket back to the former price near 24.

So here we have a company with an excellent (and improving) business outlook, trading at a modest P/E, and that routinely trades more than 100,000 shares a day – and the specialist apparently had no other recourse than to drop the stock more than 30% to a new low to clear a medium-sized block of stock. By the way, when RMI made its low of 16 1/2 in late December, it was trading at less than six times the 1998 consensus earnings estimate of $2.88. is this your definition of keeping a “fair and orderly” market, Mr. Grasso? And what do you have to say about this, Mr. Specialist?

Jerry Helzner

