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The income statement for Christensen, Inc., appears below.

Add

1. The weighted average common shares outstanding in 2008 were 34,000 shares.

CHRISTENSEN, INC.
Income Statement
For the Year Ended December 31, 2008

Sales

Cost of goods sold
Gross profit
Expenses (including $18,000 interest and $44,200 income taxes)
Net income

tional information

2. The market price of Christensen, Inc. stock was 516 in 2008.
3. Cash dividends of $32,000 were paid, $8,000 of which were to preferred stockholders.

Instructions

Compute the following ratios for 2008.

(a) Earnings per share. (Round to 2 decimal places.)
(b) Price-earnings. (Round to 1 decimal place.)

(c) Payout. (Round to 0 decimal places.)

(d) Times interest earned. (Round to 1 decimal place.)

[

rnings per share

s
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Price-carnings times
(€2 Pavout |
e e

416,000
258,000
158,000
110,100

547,500
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Rees Corporation experienced a fire on December 31, 2008, in which its financial records were partially destroyed. It has been able to salvage some of the records and
has ascertained the following balances.

December 31, 2009 December 31, 2008

cash s 34,000 512,000
Receivables (net) 80,000 132,000
Inventory 203,000 182,000
‘Accounts payable 53,000 95,000
Notes payable 32,000 64,000
Common stock, $100 par 409,000 409,000
Retained earnings. 114,600 104,000

Aadditional information

The inventory turnover is 3.7 times.
The return on common stockholders' equity is 28%. The company had no additional paid-in capital.
The receivables tumover is 8.1 imes.

The return on assets is 20%.

Total assets at December 31, 2008, were $611,000.

EECETS

Instructions

Compute the following for Rees Corporation. (a) Cost of goods sold for 2008. (b) Net sales (credit) for 2008. (c) Net income for 2008. (d) Total assets at December
31, 2008.

|(@)/cost of goods sold
(o) et sales

(€ et income.

(@) Total assets
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