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Use the information in each of the following separate cases to calculate the unknown amount.

a. Corentine Co. had $152.000 of accounts payable on September 30 and $132.500 on October 31
Total purchases on account during October were 5281,000. Determine how much cash was paid on

‘accounts payable during October.

Payments on account Purchases on account 281,000
Ending balance 281,000

b. On September 30, Valerian Co. had a §102.500 balance in Accounts Recsivable. During October. the
company collected $102,890 fom its credit customers. The October 31 balance in Accounts
Receivabls was 589,000. Detsrmine the amount of sales on account that occurred in October

Sales on account
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b. On September 30, Valerian Co. had a §102.500 balance in Accounts Recsivable. During October. the
company collected $102,890 fom its credit customers. The October 31 balance in Accounts
Receivable was 589,000 Determine the amount of sales on account that occurred in October.

Sales on account

Ending balance

c.During October, Alameda Company had $102500 of cash receipts and $103.150 of cash

disbursements. The October 31 Cash balance was $18,600. Determine how much cash the company.
had at the close of business on September 30.

Beginning balance
|
|

GAIE e

Ending balance
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Carmen Camry operates a consulting firm called Help Today. which began operations on August 1 On

August 31, the company’s records show the following accounts and amounts for the month of August

Use this information to prepare an August income statement for the business

Cash S 25360 Dividends s 6000
Accounts receivable 22.360 Consulting fees eamed 27,000
Offce supplies 5,250 Rent expense 9,550
Land 44,000 Salaries expense. 5.600
Office equipment 20,000 Telephone expense 860
Accounts payable 10.500 Miscellaneous expense 520
Common stock 102,000
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A corporation had the fllowing assets and liabiltes a the beginning and end of this year
Assets  Liabilties.
Beginning of the year 560000 520,000
End of the year 105000 36,000

. Owner made no investments in the business and no dividends were paid during the year.

b. Owner made no investments in the business but dividends were 1,250 cash per month

. No diidends were paid during the year but the owner did invest an additional 55,000 cash in exchange
for common stock

d. Dividends were §1.250 cash per month and the owner invested an addtional $35.000 cash in exchange
for common stock

Determine the net income eamed or net loss incurred by the business during the year for each of the above

separate cases
(Decreases in equity should be indicated with a minus sign.)

Beginning of the year—Equity
Ovner investments
Dividends

Net income (loss)

End of the year—Equity
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Required:
1. Prepare a tral balance for this business as of the end of May. [The folloting information applies fo the questions displayed belorr.]

Yi Min started an engineering firm called Min Engineering. He began operations and completed seven
g transactions in May. which included his initial investment of $15.000 cash Afer those seven
transactions, the ledger included the following accounts with normal balances

Cash 537,641
Office supplies

Prepaid insurance 4,600
Office equipment

Accounts payable

Common stock

Dividends

Engineering fees eamed
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3. Prepare a report of cash received and cash paid showing an ending Cash balance of §37.641 (Hint
Analyze the accounts and their balances and prepare a list that describes each of the seven most likely
transactions and their amounts )

Cash received
[The following information applies to the questions displayed belot]
i Min started an engineering firm called Min Engineering. He began operations and completed seven
transactions in May, which included his iniial investment of $18.000 cash. After those seven
Total cash received transactions, the ledger included the following accounts with normal balances.
Cash paid
Cash 537641
A Office supplies 890
Prepaid insurance 4600
Offce equipment 12,900
Accounts payable 12,900
Common stock 18,000
Diidends 3329
Total cash paid Engineering fees eamed 36,000
Ending balance Rent expense 540
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