                                             Income Statement

Sales                                                                    $845,000

Costs                                                                     657,000

Other Expenses                                                       17,500
Earnings before interest and taxes                       $170,500                        

Interest paid                                                             12,500

Taxable income                                                    $158,000   

Taxes (35%)                                                             55,300

Net income                                                           $102,700
Dividends                                        $30,810

Addition to retained earnings            71,890

                                                Balance Statement

       Assets                                                           Liabilities and Owners Equity

Current assets                                                  Current Liabilities                        

Cash                               $23,000                      Accounts payable               $62,000

Accounts receivable        37,000                       Notes payable                      15,000
Inventory                         79,000                       Total                                    77,000 
Total                             $139,000                      Long-term debt                $144,000

                                                                          Owner’s equity              

Fixed assets                                                       Common stock and          $100,000

Net plant                                                            paid-in surplus           

And equipment             $375,000                      Retained earnings              193,000
                                                                             Total                               $293,000

Total assets                   $514,000                    Total liabilities and             $514,000
                                                                         Owners equity        

