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are shown below:

PANAKA COMPANY
Work Sheet
For the Year Ended December 31,2002

Account Income Statement _ Balance Sheet
No. Account Titles Dr. cr cr
101 Cash
1 Accounts Receivable
130 Prepaid Insurance
157 Equipment
167 Accumulated Depreciation 8600
201 Accounts Payable 12000
212 Salaries Payable 3000
B Common Stock 20,000
320 Retained Earnings 14000
e Dividends 7200
400 Service Revenue 44000
62 Repair Expense 3200
711 Depreciation Expense 2500
m Insurance Expense 1200
726 Salaries Expense 36000
7 Utilities Expense 3700

Totals 16,900 57,600
Net Loss _
46,900 57600
Instructions

(@ Prepare an income statement. a retained earnings statement, and a classified balance sheet.
(b) Prepare the closing entries.




[image: image2.png](@ Post the closing entries and rule and balance the accounts. Use T accounts. Income Surn-
mary is account No. 350.
(@ Prepare a post-closing trial balance.




[image: image3.png]P4-18  Dazzle Book Warchouse distributes hardback books to retail stores and extends credit
terms of 2/10, /30 to all of its customers. At the end of May. Dazzle’s inventory consisted of
240 books purchased at $1.200. During the month of June the following merchandising trans-
actions occurred.
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Purchased 130 books on account for $5 each from Readers World
Publishers, FOB destination, terms 1/10, n/30. The appropriate party

also made a cash payment of $30 for the freight on this date.

Sold 140 books on account to the Book Nook for $10 each.

Received $50 credit for 10 books returned to Reader's World Publishers.
Paid Reader’s World Publishers in full, less discount

Received payment in full from the Book Nook

Sold 120 books on account to Read-A-Lot Bookstore for $10 each.
Purchased 120 books on account for $5 each from Read More Publishers.
FOB destination. terms 2/15. w/30. The appropriate party also made a cash
payment of $50 for the freight on this date.

Received payment in full from Read-A-Lot Bookstore.

Paid Read More Publishers in full, less discount

Sold 110 books on account to Readers Bookstore for $10 each.

Granted Readers Bookstore $150 credit for 15 books returned costing 75,

Dazzle Book Warehouse's chart of accounts includes the following: No. 101 Cash. No. 112 Ac-
counts Receivable, No. 120 Merchandise Inventory. No. 201 Accounts Payable. No. 401 Sales.
No. 412 Sales Returns and Allowances. No. 414 Sales Discounts, No. 505 Cost of Goods Sold.

Instructions

Journalize the transactions for the month of June for Dazzle Book Warehouse using a perpet-
ual inventory system.




