	1. Question 1 (5 points) 

(Points: 5)   

	 
	A financial institution charges 1.86% per quarter on credit purchases. What effective annual interest rate is this equivalent to?


	2. Question 2a (5 points) 

(Points: 5)   

	 
	Calculate the future worth at t=10 for a deposit of $10,000 now, earning a nominal rate of 7% compounded monthly.


	3. Question 2b (5 points) 

(Points: 5)   

	 
	Calculate the future worth at t=10 for a deposit of $200 at the end of each month for the first 5 years, earning a nominal rate of 10% compounded monthly (note that the deposit will still earn interest after 5 years).


	4. Question 2c (5 points) 

(Points: 5)   

	 
	Calculate the future worth at t=10 for a deposit of $33 at the end of each month for 10 years with an interest rate of 5% compounded monthly for the first 7 years and 7% compounded semi-annually for the last 3 years.


