[image: image1.png]Shambu Shoes is in the business of manufacturing basketball shoes. Accordingly the company uses.
the six actvity cost pools listed below:

Activity Cost Pool ActivityMeasure
Maintenance Machine hours
Setups Setup hours
Cutting supenvision Setup hours
Cutting depresiation Machine hours
Assemblysupenision Directlahor hours
Assembly depreciation Maching hours

‘The company has alieady canisd out s frststage allocations of costs. The company's annual costs
and acthities are summarzed as follows:

Activity Cost Pool Estimated Overhead Cost Expected Activity
Maintenance $150,000 50,000 Machine hours
Setups $450,000 300 Setup hours

Cutting supenvision $270,000 300 Setup hours
Cutting depresiation $160,000 80,000 Machine hours
Assemblysupenision $160,000 32,000 Direct labor hours
Assembly depreciation § 20000 80,000 Machine hours

Compute the activity rate or each of the activity cast pools: (show computations)

Maintenance
Setups

Cutting Supenvision
Cutting Depreciation
Assembly Supenvision
AssemblyDepreciation




