[image: image1.png]Foundations of market effciency Bankruptoy isk or bankrupley cost?

MBA/540 he Capital-
Theme Weeks 4-6 St
Shareholder Wealth Strategies SR
Mind Map Week 4 Fnencing " Direct costsof fnancial distress

Geate Inditect costs of fiancial disiress

| oo Paercy coss
e

Protective covenanis
Financial Consolidation ofdebt

Pl
Vioaers

Pie Again

Financial
The balance sheet Planning
Nodel

Which are best: book or marke values?

Anlysis of Wealdy
aximizarion Strateee

Week Four
Financing Activities for

[ ‘Wealth Maximization

‘Sharsholdor Wealth

Wock Six
Evaluating Corporatc
Performance

The basics

S D e
o st s i
e ety s s

‘The preferred stock puzzle Convertibles

nveribl varsus By
Issued Beciion

Par and no-par siock
Authorized vs. fssued common stock

ierestvs aicends Cop s
15t et or ety Fetained samigs Wtchingcas fows
Basic features of long-term debt  Market value, book value, and replacement value  Risk symergy Discount Rate
Different types of debt. ‘Shareholders’ rights. QVZ‘;YWKS‘

epemen rasoncs koo s
Repayment Duende sy PO ———
Seovty Conveil Debt v common siock
Tre The freo e iy

Tha “expensive lunch” stry
Areconcliation




