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MBA/540 Concept Outline
Week Three— Investment Activities for Wealth Maximization
Concept Outline
1. Apply valuation techniques to external investment strategies (Ross Ch. 29)
a. The basic forms of acquisitions
b. The tax forms of acquisitions
c. Accounting for acquisitions
d. Determining the synergy from an acquisition
e. Source of synergy from acquisitions
f. Calculating the value of the firm after an acquisition

g. A cost to stockholders from reduction in risk

h. Two bad reasons for mergers

i. The NPV of a merger

j. Defensive tactics

k. Some evidence on acquisitions

2. Apply valuation techniques to internal investment strategies (Ross Ch. 12)
l. The cost of equity capital
m. Estimation of Beta
n. Determinants of Beta
o. Extensions of the basic model
p. Estimating international paper’s cost of capital
q. Reducing the cost of capital
3. Analyze risks associated with investment decisions 
r. Options (Ross Ch. 8)
s. Sensitivity analysis, scenario analysis, and break-even analysis (Ross Ch. 8)

t. Decision Tree (Ross Ch. 8)

u. Investments of unequal lives: The equivalent annual cost method (Ross Ch. 7)

v. Inflation and Capital Budgeting (Ross Ch. 7)

w. Incremental cash flows (Ross Ch. 7)

