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MBA/540 Concept Outline
Week One— Overview of Wealth Maximization
Concept Outline
1. Evaluate the metrics of wealth maximization (Ross Ch. 2)
a. The balance sheet
b. The income statement
c. Net working capital

d. Financial cash flow

e. The accounting statement of cash flows

2. Explain corporate valuation methods (Ross Ch. 4 & 5)
f. The one-period case
g. The multi-period case

h. Compounding periods
i. Simplification
j. Definition and example of a bond

k. Bond Concepts

l. How to value bonds

m. The present value of common stocks

n. Estimates of parameters in the dividend-discount model

o. Growth opportunities

p. The dividend-growth model and the MPVGO model

q. Price-Earnings Ratio

r. Stock Market Reporting

3. Describing the impact of financial, economic, and global environments on wealth maximization (Eun.  Ch. 12)
s. The Types of Exposure
t. How to measure economic exposure
u. Operating exposure: Definition
v. Illustration of Operating exposure
w. Determinants of operating exposure

x. Managing operating exposure

4.   Discuss definitions of wealth maximization (Ross Ch. 1)

      a.
Corporate securities as contingent claims on total firm value

      b.
The corporate firm

      c.
What is corporate finance?

