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MBA/540 Concept Outline
Week Two— Strategies for Maximizing Shareholder Wealth
Concept Outline
1. Evaluate internal and external growth strategies (Ross Ch. 9)
a. Returns
b. Holding-period returns
c. Return Statistics
d. Average stock returns and risk-free returns
e. Risk statistics
2. Describe working capital management strategies to maximize shareholder wealth (Ross Ch. 26)
a. Tracing cash and net working capital (Ross Ch. 26)

b. Defining cash in terms of other elements (Ross Ch. 26)

c. The operating cycle and the cash cycle (Ross Ch. 26)

d. Some aspects of short-term financial policy (Ross Ch. 26)

3. Describe the challenges of cross-border growth strategies (Ross Ch. 10)
f. Diversification: an example
4.   Assess organizational performance using financial statement and ratio analysis (Ross Ch. 29)

      a.
Financial statement analysis
5.    Describe the role of portfolio management in the allocation of corporate resources

a. The return and risk for portfolios (Ross Ch. 10)
b. Risk less borrowing and lending (Ross Ch. 10)

c. Individual securities (Ross Ch. 10)

d. Expected return, variance, and covariance (Ross Ch. 10)

e. The efficient set for two assets (Ross Ch. 10)

f. The efficient set for many securities (Ross Ch. 10)

g. Definition and example of a bond (Ross Ch. 10)

h. Market equilibrium (Ross Ch. 10)

i. Relationship between risk and expected return (Ross Ch. 10)

