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: Yes, but I will suggest one revision It's kind of
with a single annuity company for your tetirement of risky
3 Nt income
into maybe four accounts, at w e : me.
B i cnly i lh.dl Way, if something happens to one

& A ’ y lg part from that one account Most of thL' your entire income won't
sometimes you can miss a few checks . V08 Bl e aus Eae
) S8 hecks before p pPlans are insured, b
roblems are reg , but
§ resolved."

llo rely on a single account held
Suggest splitting your money

"Good idea," Robert and Linda both replied at once

after retirement."
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You can definitely do that.. Robert. [ think a safety net is good. An account like that
usua}lly exp:e'nenccs some pretty wild upswings and downswings, so it's good not to rely on it
for income," reflected Ron. "Many people did that in the 90's and suffered greatly ‘in the

downturn. What you're proposing is a much better way to use it."
Robert, Linda, and Ron summarized all of the information into Exhibits one through

five.

"You can plan on funneling the balances for these accounts into the annuity accounts
on your retirement date, except for the growth account, which you have indicated you want to

be separate. You'll keep the vehicles and your home, I take it?"
"Yes, that's right," Linda replied.

"Well. let me take this to the office and I'll get back to you at the end of the week." Ron

said.
Robert asked.

H 1 on
"You sure we can't pay you something for your services?

"No. no. none of that," Ron replied, and with that, he departed.
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Exhibie 1, Accounts Recefving New Tnvestment Every Month,

Type of Maonthly
Account Lontribution
Joint IRA 100

Online Brokey 0

Robert TSA Se0

Bond Fund S

.
Same $360 pavment into lndex Fund TSA plus $200 that used o go to the online brokerage account
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Exhibit 2, Account Balunces: No New Investment,

Fype of Current
Account Balance
Savings $4.200
Bank CD's 9 .OR0)
Growth fund 113,002
Income fund 19,376
Money mkt [ 98

Cases in Financic
1. Einang J(Mﬂnazmm

Current Average Compound
Balance R_uum__.lmmn___mhn_
$R84,20) 5.9% monthly "
b e
$56,900 10.4% monthly ““("’D’I’
ERERNIAL) 9% monthly o1
§20,017 §.5% Monthly k‘“';d"‘ Fund Tgae

Average

Compound

Retuen Frequency Action
1.8 quarterly keep
} A% semiannual keep
1% monthly to Index Fund
6.5% monthly keep
1. 8% daily keep

Exhibit 3. Real Estate and Personal Property Assct Values.

Current

Type of

ARt 20y Valug Action

Home $282.000 keep

Rental Home $151,000 sell, pay off home mortgage, rest o new 7.5% utilities stock fund

Painting $18,000 sell, to money mkt

Jewelry $5.500 sell, to money mkt

Automobiles $94,000 keep

Exhibit 4. Other Balances.

Type of Current Average gompound

cc Balance Return requenc \ctio : :
2\:‘ 2:::‘:':1;;\ §4,304 1.8% quarterly hqmda(e,tonmeyq&
Exhibit 5. Debt Balances.
Type of Current Compound
Account _Balance Frequency

$124.200 monthly

Home Mortgage





