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FRANK B. ROBINSON COMPANY

‘Comparative Balance Sheets
December 31
Assets 201
Cash 52900 § 1300
Accounts receivable 28000 1300
Merchandise inventory 25000 35000
Property, plant, and equipment @00 78000
Accumulated depreciation 20.000) 24.000)
Total S200  Siemo

abilitles and Stockholders’ Equity

“Accounts payable $2700  § B0
Income taxes payable S0 800
Bonds payable 2700 00
Common siock 18,000 1400
Retained carnings 4500 38000

Total S0 Suemo

FRANK B. ROBINSON COMPANY
Income Statement
For the Year Ended December 31, 2002

Sales 2000
Cost of goods sold 18000
Giross profit 0000
Selling expenses $14.00

‘Administrative expenses 10000 24000
Income from operations 16.000
Interest expense 200
Income before income taxes 14000
Income tax expense. 4000
Net income $ 1000

Additional information;
L Dividends decared and paid were $3,000.
2 During the year equipment was sold for §5.500 cash. This equipment cost $18,000 origi-
nally and had a book value of %500 al the fime of sal.
3 All depreciation expense Is in the selling expense calegory:
4 Allsales and purchases are on acoun.

Instractions
(@) Prepare  statement of cash flows using the indirect method.
(8 Compute the following cash-basis ralios.

(1) Current cash debl coverage rato
@) Cash retun on sales rato
@ Cash debt coverage ratio.





