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'>RO-l'LEM 4-i$,1 Preparation of Production Report fromAnalFis ofrrvork in Process-Weighted.
Average Method (LO2, LO3, LO4, LOs)
Weston Products manufactures an industdal cleaning compound that goes through three procassing
departments-Gdnding, Mixing, and Cooking. All raw matedals are introduced at the start of
work in the Grinding Departrnent, with conversion costs being incurred evenly throughout the

following ilcomplete Work in Process account is available for the Refining Deparhnent

The March I work in process inventory in the Refining Department consists of the following cost
elem€nts: mw materials, $25,000; direct labor, $4,000; and overhead, $9,000.

Costs incurred during March in the Blending Depa ment were: materials use4 $ I 15,000; direct labot
$18,000; and overhead cost applied to production, $42,000. The compary uses the weighted-average
method in its process costing.

Required.
1. Prepare joumal entries to record the costs incurrcd in both the Refining Departrnent and Blending

Departrnent during March. Key your entries to the items (a) through (g) below.
a. Raw matedals were issued for use in production.
b. Direct labor costs were incured.

Manufacturing overhead costs for the entire factory were incurre4 $225,000. (Ctedit Accounts
Payable.)
Manufactudng overhead cost was applied to production using a predetermined overhead
rate.
Units that were compl€te with respect to processing in the Refining Depaxtment were trans-
ferred to the Blending Department, $740,000.
Units that werc complete with respect to processing in the Blending Deparhnent were tans-
ferred to Finished Goods. $950.000.
Completed units rvere sold on account. $l,500.000. The Cost of Goods Sold was $900,000.

the journal entries fiom (1) above to T:accounts. The following account balances existed at the
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(l) Matedals: $0.80
per unit; 5/31 WIP: $25,000
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rg of March. (The beginning balance in the Bcfi,nllgqepartrnent's Work in Process aacount
above.)

Raw Materials
Workin Process-Blending Department  . . . . . .
Finished Goods

$618,000
$65,000
$20,000

posting the entries to the laccounts, find the ending balances in the inventory accounts and the

Work in Process-Refining Department

March 1 inventory (20,000
gallons; materials 10070
complete; labor and
overhead 90Yo complete)

March costs added;
Raw materials

(390,000 gallons)
Direct labor
Overhead

Comoleted and transferred
to Blending (Sgallons)

495,000
72,OOO

181,000
March 31 inveniory (40,000

gallons; materials 75%
complete; labor and
overfi ead 25olo complete) 2
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