
[image: image1.png]23. Which of the following statements concerning the monopolist with the cost and demand
curves shown in the figure below is true?
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Atoutput B, the frm is minimizing losses in the short run; in the long run it should
shut down.

Atoutput C, P = MC, and the firm is maximizing profits

Atoutput A, the firm is maximizing profis; however, in the long run the firm should
£0 out of business.

At output B, the firm should shut down in the short run

None of the above is true.
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