11. The exclusion of interest on educational savings bonds:

	a.
	Applies only to savings bonds owned by the child.

	b.
	Applies to parents who purchase bonds for which the proceeds are used for their child’s education.

	c.
	Means that the child must include the interest in income is the bond is owned by the parent.

	d.
	Is phased out once the taxpayer’s adjusted gross income exceeds $50,000.

	e.
	None of the above.


12.
Janice is single, had gross income of $38,000, and incurred the following expenses:

	Charitable contribution
	$2,500

	Taxes and interest on home
	9,000

	Legal fees incurred in a tax dispute
	1,000

	Medical expenses
	4,000

	Penalty on early withdrawal of savings
	200



Her AGI is:

	a.
	$21,300.

	b.
	$28,800.

	c.
	$32,800.

	d.
	$35,500.

	e.
	$37,800.


13.
Which of the following is correct?

	a.
	A charitable contribution is classified as a deduction from AGI.

	b.
	Real estate taxes on a taxpayer’s personal residence are classified as deductions from AGI.

	c.
	An expense associated with rental property is classified as a deduction from AGI.

	d.
	Only a. and b. are correct.

	e.
	a., b., and c., are correct.


14.
Which of the following are deductions for AGI?

	a.
	Alimony payments.

	b.
	Property taxes on a personal residence.

	c.
	Charitable contributions.

	d.
	Fines and penalties incurred in a trade or business.

	e.
	None of the above.


15.
Which of the following is incorrect?

	a.
	Alimony is a deduction for AGI.

	b.
	The expenses associated with royalty property are a deduction for AGI.

	c.
	Contributions to a traditional IRA are a deduction from AGI.

	d.
	Medical expenses are a deduction from AGI

	e.
	All of the above are correct.


