Depreciation

1. A new oil drilling rig with an estimated life of 10 years was acquired on January 2, for $150,000 Its estimated residual value is $25,00, and the service life in terms of output is estimated at 100,00 hours. Compute the depreciation for the 3rd and 4th  years using the following methods:

A. Straight line

B. Output hours: 7,000 in the 3rd year: 12,000 in the 4th year

C. Sum-of the-years digits

D. Fixed percentage on declining balance

(twice the straight line rate)

