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Planet Accessories Company reported the following balance sheet and income statement at
year-end 2007. In addition, dividends totaling $1,000 were paid.

Balance Sheets at December 31 2007 2006 Income Statement for 2007
Cash s 8% s 553 Sales revenue $135,800
Accounts receivable 8950 8,000 Cost of goods sold 54300
nventories 11,600 10,100 Gross profit 81,500
>repaid insurance 400 300 Operating expenses

“roperty, plant and equipment 3735 Advertising 17,029

ess: Accumulated depreciation Depreciation 1,000
_and Insurance 4,800
Total assets Rent 14,255
Wages 33,400

Zent payable Operating income 1,016
Wages payable Interest expense 650
_oan payable, long-term Income before taxes 10,366
Common stock, $1 par value Taves 3628
3etained earnings Netincome 6738

Treasury stock
Total liabilties and shareholders’ equity





