[image: image1.jpg]P5-5 PREPARING THE STATEMENT OF CASH FLOWS
0.2 (INDIRECT FORMAT)
Referto the financial statement information in Problem P5-2 and use it to complete the require-
‘ments below.

Required
‘Assume the company uses the indirect format to prepare it statement of cash flows. What
‘amounts would be reported on the 2007 statement of cash flows for each of the following?

Net income

Ad justment for depreciation expense

justment for accounts receivable

Ad justment for inventories.

Adjustment for prepaid insurance

djustment for rent payable

djustment for wages payable

‘What items and amounts would be reported under cash flow from investing activities?

(Hlint: Inspect the changes in long-term assct accounts.)

‘What items and amounts would be reported under cash flow from financing activities?

(Hint: Tnspect the changes in long-term liability and stockholders’ equity accounts

Prepare a statement of cash flows using the indirect format.
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