1.  IPO Underpricing.   The James Co/and the Lars Co. have both announced IPOs at $30 per share. One of these is undervalued by $6, and the other is overvalued by $3, but you have no way of knowing which is which. You plan on buying 1,000 shares of each issue. If an issue is underpriced, it will be rationed, and only half your order will be filled. If you could get 1,000 shares in James and 1,000 shares in Lars, what would your profit be? What profit do you actually expect? What principle have you illustrated?
2. Calculating Flotation Costs.   The Clapper Corporation needs to raise $60 million to finance its expansion into new markets. The company will sell new shares of equity via a general cash offering to raise the needed funds. If the offer price is $75 per share and the company's underwriters charge a 7 percent spread, how many shares need to be  sold?

5.  Calculating Flotation Costs.   The Moser Corporation needs to raise $35 million to finance its expansion into new markets. The company will sell new shares of equity via a general cash offering to raise the needed funds. If the offer price is $42 per share and the company's underwriters charge a 6 percent spread, how many shares need to be sold?
6 to
the Web?      /
www.bloomberg.com and follow the "IPO Center" link. What is the company?
What exchange trades the stock? What was the IPO price? What is the current
price? Verify the return listed on Bloomberg. 15.2    Initial Public Offerings.   Which company left the most money on the table in
its IPO in the most recent quarter? Go to www.hoovers.com. follow the "IPO
Central" link, the "IPO Scorecard" link, and the "Money Left on the Table" link.
Which company left the most on the table? How much was it? What about the
next company?
