ROBLEM  1
a.

	Horizontal Statements Model
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b.


	Year
	Computation
	Depr. Exp.
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PROBLEM  1 (cont.)

c.


	Computation of Book Value
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d.  
Computation of Depreciation Expense for 2007:

Book Value at Date of Sale:


12/31/06



2007 Depreciation


Book Value



Selling Price



Less: Book Value



Gain on Sale

PROBLEM 2 
a.
Purchase Price



   
Less: FMV of Assets Acquired
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