Executive Summary
A contract is an oral or written agreement between two or more parties and it is enforceable by law. There is a requirement to establish the agreement which the parties have made and to state their rights and duties as stated in the agreement. All valid contracts must have agreement, consideration, capacity and legal purpose. An agreement has to be reached on all essential conditions of a contract and both parties need to establish the obligation to give something to each other. This consideration may take the form of money, services rendered, property or individual rights. Parties should also be lawfully capable of agreeing to contracts and its legal purpose must be established. For example a contract signed by a mentally disabled or a minor person is not valid against the court.
Now let’s talk about the objective theory of contracts to explain the legal binding in the Bigtown case.  First of all the main intention to enter into a contract is judged by objective facts as interpreted by a reasonable person, rather than by one of the party’s subjective intention. These facts include the statements of the parties entering into the contract, their decisions and the circumstances surrounding the transaction. Briefly we prefer to interpret actions and words in such a way that there is an existence of a contract rather than to interpret them as if there is no contract. In this case it is clear that no objective person could reasonably have concluded that the mayor is really to auctioning Bigtown on eBay and it can’t be considered as a valid agreement.  The intention of the mayor is to advertise Bigtown with a funny ad, get attention and boost the tourism. In this case advertising generally does not manifest to the offeree that the offeree's assent will conclude the bargain.  So it will not qualify as a commercial offer for sale. This case is different from a reward situation in which only one party has made an offer or promise the parties do not say or write some or all of the terms of their agreement, but their actions tell us what they meant. So it is more similar to an implied contract but still unenforceable and does not meet all other legal requirements.
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