Details: 

You are the senior accountant for the Smith Company. Using the information provided, prepare a statement of cash flows using the indirect method.
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Income Statement
For the period ended December 31, 2005

Sales $700
Less: Cost of goods sold 400
Gross margin 300
Less operating expenses 216
Net operating income 84
Gain on sale of equipment _6
Tncome before faxes 90
Less income taxes 1

Net income $63




Additional information is as follows:
Equipment was sold for $26 during the year, which had cost $30 accumulated depreciation of $10. 
Cash dividends of $33 were paid during the year.

