Cash Flow

($000’s)

	
	January
	February
	March
	April
	May
	June

	Sales
	100
	150
	150
	200
	200
	250

	Collections
	
	
	
	
	
	

	Current Month
	10
	15
	15
	
	
	

	Following Month
	75
	90
	135
	
	
	

	Total Receipts
	85
	105
	150
	
	
	

	Purchases of Inventory
	60
	80
	120
	120
	150
	150

	Payment for Inventory
	50
	60
	80
	120
	
	

	Payroll
	30
	30
	30
	
	
	

	Other Expenses
	10
	10
	10
	10
	15
	15

	Total Payments
	90
	100
	120
	
	
	

	Net Cash Flow
	(5)
	5
	30
	
	
	


Receipts for sales occur in the same pattern as the first three months of the year. For example, February’s $150,000 in sales are collected in February and March. Payments for purchases also follow the same lagging relationships as earlier in the year. On April 1 the staff receive a 10% pay increase (no change in employees or hours). What is the net cash flow for the month of June?
