	Book Value Balance Sheet for 12/31/06

(all values in millions)

	

	Assets
	Liabilities and Net Worth

	Cash and short-term securities         $0.5
	Bonds, coupon =9%, paid               $12.0

Annually (maturity = 12 years,

Current yield to maturity = 11%)

	Accounts Receivable                           2.0
	Preferred stock (par value $20              2.0

Per share)

	Inventories                                           5.0
	Common Stock (par value $.5)             0.75

	Plant and equipment                           30
	Additional paid in stockholders’            7.25

Capital

	
	Retained Earnings                               15.5

	Total                                                  $37.5
	Total                                                   $37.5


	Years
	2006
	2005
	2004
	2003
	2002

	Net Income

(in millions)
	9.38
	8.79
	8.26
	7.52
	6.89


