ACCT 210: Assignment 5b
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Step 1

Use the tables below to display the requested information for this task. The number of rows in each table is not indicative of the number of accounts affected. Feel free to add or remove rows as necessary.

Which accounts are affected by the lease payment for a lease that is classified as an operating lease?  Assume even lease payments over the term of the lease.

	Account affected
	Increase or decrease?

	
	

	
	


How is the balance sheet affected by the lease payment for a lease that is classified as an operating lease?  Assume even lease payments over the term of the lease. 

	Account affected
	Increase or decrease?

	
	

	
	


How is the income statement affected by the lease payment for a lease that is classified as an operating lease?  Assume even lease payments over the term of the lease. 

	Account affected
	Increase, decrease, or no change?

	
	


How is the statement of cash flows using the direct method affected by the lease payment for a lease that is classified as an operating lease?  Assume even lease payments over the term of the lease. 

	Operating Activities – list event
	Cash inflow, cash outflow, or no change?

	
	


Which accounts are affected by the entry to record a lease that is classified as a capital lease?  Discuss the original entry to record the lease on the books of the lessee.

	Account affected
	Increase or decrease?

	
	

	
	


How is the balance sheet affected by the entry to record a lease that is classified as a capital lease?  Discuss the original entry to record the lease on the books of the lessee.

	Account affected
	Increase or decrease?

	
	

	
	


How is the income statement affected by the entry to record a lease that is classified as a capital lease?  Discuss the original entry to record the lease on the books of the lessee.

	Account affected
	Increase, decrease, or no change?

	
	


How is the statement of cash flows affected by the entry to record a lease that is classified as a capital lease?  Discuss the original entry to record the lease on the books of the lessee.

	Financing activities – list event
	Cash inflow, cash outflow, or no change?

	
	


What accounts are affected by the entry to record a lease that is classified as a capital lease?  Discuss the first lease payment paid by the lessee.

	Account affected
	Increase or decrease?

	
	

	
	


How is the balance sheet affected by the entry to record a lease that is classified as a capital lease?  Discuss the first lease payment paid by the lessee.

	Account affected
	Increase or decrease?

	
	

	
	


How is the income statement affected by the entry to record a lease that is classified as a capital lease?  Discuss the first lease payment paid by the lessee.

	Account affected
	Increase, decrease or no affect?

	
	


How is the statement of cash flows affected by the entry to record a lease that is classified as a capital lease?  Discuss the first lease payment paid by the lessee.

	Financing activities – list event
	Cash inflow, cash outflow, or no affect?

	
	


Which accounts are affected by the entry to record a lease that is classified as a capital lease?  Discuss the second through the final lease payment paid by the lessee.

	Account affected
	Increase or decrease?

	
	

	
	


How is the balance sheet affected by the entry to record a lease that is classified as a capital lease?  Discuss the second through the final lease payment paid by the lessee.

	Account affected
	Increase or decrease?

	
	

	
	


How is the income statement affected by the entry to record a lease that is classified as a capital lease?  Discuss the second through the final lease payment paid by the lessee.

	Account affected
	Increase, decrease or no affect?

	
	


How is the statement of cash flows affected by the entry to record a lease that is classified as a capital lease?  Discuss the second through the final lease payment paid by the lessee.

	Operating activities – list event
	Cash inflow, cash outflow, or no affect?

	
	

	Financing activities – list event
	

	
	


Which accounts are affected by the entry to record a lease that is classified as a capital lease?  Discuss the entry to record amortization expense on the leased asset.

	Account affected
	Increase or decrease?

	
	

	
	


How is the balance sheet affected by the entry to record a lease that is classified as a capital lease?  Discuss the entry to record amortization expense on the leased asset.

	Account affected
	Increase or decrease?

	
	

	
	


How is the income statement affected by the entry to record a lease that is classified as a capital lease?  Discuss the entry to record amortization expense on the leased asset.

	Account affected
	Increase, decrease or no affect?

	
	


How is the statement of cash flows affected by the entry to record a lease that is classified as a capital lease?  Discuss the entry to record amortization expense on the leased asset.

	Operating activities – list event
	Cash inflow, cash outflow, or no change?
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