Trade liberalization and Environmental protection:

        . 
      The linkage between trade and environment becomes a major controversial topic in the areas of both international environment law and international trade law. The Committee on Trade and Environment (CTE)  was established aiming to identify the relationship between trade and environmental measures in order to promote sustainable development. However, so far the connections between the two fields remain unresolved and controversial. It is clear that the opinions of those who are primarily concerned with the environment are completely different from those prefer free trade, and there are also obvious difference in attitude to the issue between developed and developing countries. 

1) Arguments for ‘Trade liberalization lead to a "race to the bottom" in environmental standards:

                The primary concern of the environmental lobbies is that further trade liberalization through the Free Trade Area of the Americas (FTAA) initiative will have adverse consequences on the environment. Their first point is that international trade law under World Trade Organization (WTO) regulations provides an incentive to lower domestic environmental regulations, so that domestic producers will be on a "level playing field" with foreign competitors. The second concern is that the General Agreement on Tariffs and Trade (GATT) policy of "product, not process" prohibits the discrimination of imports based solely on the methods of production, a practice which induces foreign producers to use the cheapest (and environmentally costly) processes, knowing that their products will receive equal treatment as those made with "environmentally-friendly" production techniques.    

        Generally it is the tendency of the firm as a cost saver to produce where they have lower costs of production, and avoiding pollution reduction techniques. Domestically, producers could claim foreign production facilities and firms have an unfair advantage because of lower environmental standards, so business lobbies would pressure for lower domestic standards in an effort to stay "competitive" with goods produced abroad. One of the most famous examples of international trade policy under the GATT colliding with domestic environmental policy is the tuna-dolphin dispute between the U.S. and Mexico.

             Economic globalization ties the world together as never before. But it also poses serious new threats to our health and the environment. Trade agreements promote international commerce by limiting governments' ability to act in the public interest. Already food safety, wildlife and pollution controls laws have been challenged and weakened under trade rules as illegal "barriers to trade." In our global economy, corporations move operations freely around the world, escaping tough pollution control laws, labor standards, and even the taxes that pay for social and environmental needs. Thus we must realize that opening markets to trade and preserving the environment are equally desirable goals. 

2) Counter arguments: 
         Global trade is now a fact of life. Poor nations cannot afford to value environmental protection more highly than such basic goods as food or health care. If poor nations are to increase environmental protection, they must first increase their wealth. Free trade is a necessary component in catalyzing economic growth. Therefore, free trade is critical in providing the economic means that will enable countries to adopt measures that enhance their protection of the environment.

      As illustrated by Dr. Alan Moghissi, President of the Institute for Regulatory Science, in his testimony before the International Financial Institutions Advisory Commission (the Meltzer Commission), "how do you explain to a father in the Brazilian rain forest, who is poor, has sick children, and is hungry that he should not cut trees because it may impact the biodiversity?" Until the underlying issue of poverty is addressed, Dr. Moghissi added, "poverty [will be] the equivalent to exposure to the most toxic pollutant." 
             The key to increasing environmental protection in developing nations is to increase economic growth. As a country's standard of living rises through economic liberalization and trade expansion, its industry can more readily afford to control emissions and its citizens have more discretionary income to allocate toward improved environmental quality. Moreover, the United States is an example of the elasticity of spending for environmental protection. As incomes have risen over the past three decades, America has increased real spending by government and business on the environment and natural resource protection has doubled. 
         The Heritage Foundation calculated a "Trade Openness Index" based on the 2001 Index of Economic Freedom by averaging the score for the trade policy, property rights, capital flows and foreign investment, and regulation factors. In countries with an open economy, the average environmental sustainability score is more than 30 percent higher than the scores of countries with moderately open economies, and almost twice as high as those of countries with closed economies.

Solutions: 

        By considering the above conflicts, the following solutions can be suggested
                A fair trade bill of rights would make trade clean, green, and fair, upholding the following basic principles: Trade rules should 
    allow standards for products if they are produced, for example, in a way that harms endangered species, ecosystems, or the global commons;

 ensure the availability of strong environmental exceptions to trade and investment rules for laws and regulations that protect health and natural resources.

 ensure that market opening agreements are accompanied by environmental initiatives to protect natural resources that would be vulnerable to increased exploitation;

  prohibit the lowering of environmental and labor standards to attract investment or gain trade advantages;

 work to develop cooperative, multilateral solutions to trade and environment conflicts.

3)  Arguments for ‘Trade liberalization conflicts with morally-conscious environmental policies’:  
      The moral insight and wisdom of the Catholic bishop’s economic analysis and ethical evaluation have not been well heeded by the market players from government and business alike. In direct contrast to Catholic teaching on human dignity and human rights, from the Americas to Asia and around the world, the gap between rich and poor has escalated steadily. Women and children continue to be exploited. Rainforests disappear. Fish stocks are depleted. Natural resources are ravaged. Environmental pollution abounds. And, the dignity of God’s people is defamed on every side.

           The U.S. Catholic bishops, fully in concert with a human rights consciousness, teach that “every economic decision and institution must be judged in light of whether it protects or undermines the dignity of the human person.” In short, “the dignity of the human person…is the criterion against which all aspects of economic life must be measured.” 

4) Counter arguments: 

It was argued by the supporters of free trade as that from farmers in producer countries to students in a U.S. school studying the environment, the concept and practice of fair trade connects producers and consumers in new and powerful ways. It is the nexus for: meeting both environmental and economic considerations of indigenous peoples; re-balancing the trading relationship between the countries; building a link between U.S. policy and publics to a larger world community that is knocking at the door. 
Solutions: 

         Today, an alternative to the FTAA does exist. It was developed by the Hemispheric Social Alliance (HSA) in response to the proposed FTAA. The HSA is a coalition of labor unions, environmentalists, family farmers, economists, scholars, and other coalitions representing more than one hundred organizations throughout North, Central, and Latin America. It was created in 1999 to facilitate information exchange and joint strategies and action towards building an alternative democratic model of development in the face of the currently proposed international trade agreements within overall economic globalization.         

         The HSA guidelines would make the economic integration process of hemispheric globalization more inclusive, democratic, environmentally and culturally sustainable, and equitable. Fully consistent with Catholic social teaching on human rights, the plan proposes economic development based on democratic citizen participation, local control over resources, and the reduction of economic and social inequalities. It proposes a more responsible proactive role for the state and increased regulation of the economy both nationally and internationally in the pursuit of social justice, public services, and public security. 

5) Arguments for ‘Trade liberalization encourages trade in products that create global pollution’

  The critics argue that free trade is responsible for many aspects of environmental degradation and for the failure of policy makers to protect the environment adequately. They argue that free trade shifting the production of pollution-intensive goods toward the low-income, high-polluting South and that will increase global pollution, because the decrease in northern emissions is insufficient at the margin to compensate for the increase in southern emissions. They also think that because pollution is not local but trans-boundary or global in nature, so pollution in one country may affect another country’s environment. 
      Besides, the international trading system, actually encourages any participant country, particularly one that is less wealthy, to relax its environmental standards to gain a competitive advantage. Once any country does so, other countries, also struggling to develop sustainable economics, feel compelled to relax their standards in order to stay competitive in the international markets. Thus, both the developing countries and developed countries will lower the environment standards.Thus, the environmentalists criticize that the world trade organization plays negative role as to the environmental protection.
6) Counter argument: 

           The free trade supporters argue that there should be no inherent conflict between trade and environment. The common objective of the two sides is better life, trade is regarded as a means to attain sustainable development, and we should use trade measures to further protect the environment, but not use environmental measures to restrict trade. They argue that as countries developing, they spend more on environmental controls and so tend to pollute less than they did when they were less advanced economically. The changed attitude of the developed countries is the best example. It is the same to the developing countries. 
         China has 1.3 billion people living in the limited territory. In the past, peasants had to destroy plenty of forest and grassland for cultivating to support so many people. Now, some of these peasants are encouraged to give up cultivating and to plant more trees and grasses because China central government promises to provide free food to them. And it was also reported that between 1998 and the end of 2000, China's central government would have spent a total of RMB 27 billions (US$3.26 billions) for ecological and environmental project. It is incredible and unprecedented in China’s History.
           So countries especially developing countries argue that economic growth and trade liberalization have a positive role to play in the achievement of sustainable development. And an open, equitable and non-discriminatory multinational trading system has a key contribution to make to national and international efforts to better protection and conserve environmental resources and promote sustainable development. 

 Solution: 
     This conflicting situation suggests the setting up a new global environmental organization equal to the WTO regime. The eco-labeling scheme was widely used by many countries to protect the environment. Eco-label is also referred to as green-label which means putting labels on products to inform consumers of their environmentally-friendly character. It comes into being accompanied with the political awakening and rising level of public concern with the environment protection. In 1971 the Germany government put first forward the concept of Eco-label for consumer products and in 1978 the first Eco-label program in the world was launched in Germany. Now there are over 20 countries, especial industrialized countries, including Canada, Japan, Norway, Austria, France, Singapore, etc, have adopted the Eco-label program in many different forms at local, national, regional and international level.
         Providing technical assistance to developing countries may help reduce the potential negative trade effects of environmental labeling on developing countries. Technical assistance can play an important role in helping developing countries establish their own programs and will consequently lead to international deliberations. 
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