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	Phil
	Francis

	
	Financial

Statement
	Phone 

calls
	Financial Statement
	Phone 

calls

	Output per hour
	1
	8
	2
	10

	Opportunity Cost


	?
	?
	?
	?


What is the Opportunity Cost of Financial Statement for Phil? = 

What is the Opportunity Cost of Phone Calls for Phil? = 

What is the Opportunity Cost of Financial Statement for Francis? = 

What is Opportunity Cost of Phone Calls for Francis? = 

	
	Phil
	Francis


	Total

	
	Financial  Statement


	Phone calls
	Financial Statement
	Phone 

calls
	Financial Statement
	Phone

 calls

	Self-sufficient


	?
	?
	?
	?
	?
	?

	Specialization


	?
	?
	?
	?
	?
	?


Let’s assume there are 8 hours in a work day and they both decide to be self sufficient.

Phil decides to devote 4 hours to Financial Statement and 4 hours to Phone Calls.

So at the end of the day, Phil can produce X Financial Statement and Y Phone Calls.
Francis decides to devote 5 hours to Financial Statement and 3 hours to Phone Calls.
At the end of the day, Francis can produce A FS and B PC

